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INTRODUCTION 


This  is  one  of  51  reports  published  4  times  a  year — in  January,  April,  July,  and  October — on 
current  economic  developments  in  the  States  and  the  District  of  Columbia.  The  reports  are  the 
result  of  an  interagency  effort  within  the  Department  of  Commerce  to  assemble  and  interpret, 
in  a  consistent  manner  for  all  States,  current  economic  data  from  a  variety  of  public  and 
private  sources.  Each  report  contains  analyses  and  data  for  a  number  of  key  economic 
indicators  (see  below)  for  the  quarter  ending  four  months  prior  to  the  publication  date;  this 
quarter  is  the  most  recent  one  for  which  data  are  available  and  is  hereafter  termed  the 
"current"  quarter.  Each  report  highlights  percent  changes  in  the  key  economic  indicators 
between  the  current  quarter  and  the  corresponding  quarter  one  year  earlier  (hereafter  termed 
the  "year-ago"  quarter);  the  use  of  this  timespan  eliminates  the  distorting  effects  of  data 
fluctuations  that  recur  seasonally.  In  addition,  each  report  compares  percent  changes  for  a 
State  with  the  corresponding  changes  for  the  Nation  in  order  to  assess  the  extent  to  which  the 
State  participates  in  national  economic  developments.  The  use  of  economic  indicators  for 
which  the  estimation  methods  are  the  same  for  all  States,  facilitates  State-to-State 
comparisons  also. 

Each  report  sheds  light  on  various  aspects  of  a  State's  economy,  such  as  the  size  of  consumer 
and  industrial  markets,  changes  in  the  price  level,  the  number  of  persons  working  or  looking 
for  work,  and  the  future  level  of  building  activity.  This  information  is  particularly  valuable  to 
persons  in  government,  business,  the  media,  and  the  academic  community  who  follow 
economic  developments  in  particular  States. 


Key  economic  indicators 

Each  report  focuses  on  all  or  most  of  the  following  key  economic  indicators: 

1 .  Personal  income  consists  of  private  and  government  wage  and  salary  disbursements,  other 
labor  income  (such  as  employers'  contributions  to  private  social  insurance  programs),  farm 
and  nonfarm  proprietors'  income,  dividends,  interest,  rents,  and  transfer  payments  (such  as 
unemployment  insurance  benefits),  less  personal  contributions  for  social  insurance.  It  is 
measured  before  the  deduction  of  personal  taxes.  It  is  the  only  key  economic  indicator 
adjusted  for  seasonality;  it  is  not  adjusted  for  price  changes.  Personal  income  measures  the 
size  of  consumer  markets  and,  when  presented  by  industry  of  origin,  can  be  interpreted  as  a 
measure  of  the  size  of  industrial  markets. 

2.  The  labor  force  consists  of  all  civilians  classified  as  employed  or  unemployed.  Employed 
persons  comprise  (a)  those  who  did  any  work  for  pay  or  profit  or  worked  15  hours  or  more 
per  week  as  unpaid  workers  in  a  family  enterprise,  and  (b)  those  who  were  not  working  but 
who  had  jobs  or  businesses  from  which  they  were  temporarily  absent  for  noneconomic 
reasons.  Unemployed  persons  comprise  those  who  had  no  jobs,  but  made  specific  efforts  to 
find  jobs  and  were  available  for  work. 


s 


Commercial  bank  loans  consist  of  commercial  and  industrial  loans,  loans  to  individuals, 
real  estate  loans,  loans  to  farmers  (except  for  real  estate),  and  other  loans  (such  as  loans  to 
other  hanks).  They  exclude  holdings  of  government  securities.  Commercial  bank  deposits 
consist  of  demand  deposits — which  are  noninterest-bearing  and  subject  to  withdrawal  on 
demand — and  time  and  savings  deposits — which  are  interest-bearing  and  for  which  some 
advance  notice  may  be  required  before  withdrawal.  It  should  be  noted  that  loans  and 
deposits  reported  by  banks  in  a  State  may  reflect  the  economic  activities  of  nonresidents  as 
well  as  residents. 

Construction  contracts  represent  estimated  costs  of  structures  contracted  for  and  started,  or 
due  to  start  within  60  days.  The  total  consists  of  the  following  types  of  structures: 
residential  housekeeping  (including  additions  and  alterations),  residential 
nonhousekeeping  (such  as  hotels),  nonresidential  (such  as  stores  and  factories),  and 
nonbuilding  (such  as  streets  and  highways).  The  total  includes  subcontracting  costs,  such 
as  those  for  roofing.  Dwelling  units  are  those  with  built-in  facilities  for  cooking  and,  where 
required  by  climate,  for  heating.  Among  the  key  economic  indicators,  construction  data 
are  useful  because  they  indicate  future  economic  activity. 

Retail  sales  comprise  total  receipts  from  customers  of  establishments  primarily  engaged  in 
selling  goods  for  personal  or  household  consumption  and  in  rendering  services  incidental 
to  the  sale  of  the  goods.  Sales  data,  which  indicate  the  level  of  consumer  demand,  are 
available  for  19  States. 

6.  The  consumer  price  index  is  a  statistical  measure  of  changes  in  prices  for  a  fixed  "market 
basket"  of  goods  and  services  bought  by  a  particular  population  group.  In  this  report,  the 
group  consists  of  urban  wage  earners  and  clerical  workers.  In  future  reports,  it  will  consist 
of  all  urban  consumers.  The  index  is  available  for  about  two  dozen  metropolitan  areas  in 
the  Nation.  The  index  is  useful  for  measuring  price  changes  over  time;  it  cannot  be  used  for 
making  cost-of-living  comparisons  among  areas  because  of  differences  among  areas  in  the 
"market  baskets. " 

7.  Business  incorporations  consist  of  new  businesses  that  incorporate  under  State  laws, 
businesses  that  transfer  from  noncorporate  to  corporate  status,  corporations  that  transfer 
from  one  State  to  another,  and  corporations  that  become  certified  to  operate  in  an  ad- 
ditional State.  Business  failures  consist  of  concerns  involved  in  court  proceedings  or  vo- 
luntary actions  that  are  likely  to  end  in  losses  to  creditors.  Because  of  differences  among 
States  in  incorporation  and  debt  assignment  laws,  care  must  be  taken  in  making  State-to- 
State  comparisons  for  either  indicator. 

For  a  more  thorough  discussion  of  the  above  indicators  and  their  components,  contact:  U.S. 
Department  of  Commerce,  Bureau  of  Economic  Analysis,  Regional  Economic  Analysis 
Division.  Washington,  D.C.  20230. 


Organization  of  each  report 

Each  report  has  two  main  parts. 

The  State — has  three  sections: 

1  Highlights.  This  section  contains  a  brief  discussion  and  a  summary  table.  The  discussion 
summarizes  percent  changes  in  the  key  economic  indicators  for  the  State  between  the  year- 
ago  quarter  and  the  current -quarter,  and  compares  these  percent  changes  with  the 
corresponding  changes  for  the  Nation.  The  table  shows  the  underlying  data. 


2.  Analysis.  This  section  contains  a  longer  discussion  and  a  bar  chart  for  each  of  the  following 
indicators  and  their  components:  (a)  personal  income  and,  if  available,  consumer  prices, 
(b)  labor  force,  (c)  banking,  (d)  construction,  and  (e)  retail  sales  (discussion  if  available).  In 
general,  the  discussions  and  bar  charts  analyze  percent  changes  in  the  above  indicators  and 
their  components  for  the  State  between  the  year-ago  quarter  and  the  current  quarter,  and 
compare  these  percent  changes  with  the  corresponding  changes  for  the  Nation. 

3.  Data.  This  section  contains  a  table  and  a  line  chart  for  each  of  the  following  indicators  and 
their  components:  (a)  personal  income,  (b)  labor  force,  (c)  banking,  and  (d)  construction. 
This  section  also  contains  tables  for  the  following:  (e)  retail  sales,  (f)  consumer  prices,  and 
(g)  business  incorporations  and  failures.  In  general,  the  tables  show  State  and  national  data 
for  the  current  quarter  and  the  year-ago  quarter,  and  State  data  for  the  quarter  preceding 
the  current  quarter  and  the  corresponding  year-ago  quarter.  The  tables  also  show  State  and 
national  percent  changes  between  the  year-ago  quarter  and  the  current  quarter,  and 
between  the  quarter  preceding  the  year-ago  quarter  and  the  quarter  preceding  the  current 
quarter.  The  line  charts  show  the  movements  over  time  of  quarterly  State  and  national 
data. 


The  National-Regional  Overview — has  two  sections: 

1.  Nation.  This  section  contains  a  brief  discussion  of  national  economic  developments,  mainly 
for  the  timespan  subsequent  to  the  "current"  quarter.  The  discussion  focuses  on  gross 
national  product,  personal  income,  prices,  employment  and  unemployment,  and 
construction. 

2.  Regions  and  States.  This  section — which  shows  the  economic  development  in  any  one 
region  or  State  in  the  perspective  of  developments  in  other  regions  or  States — contains  a 
discussion  and  a  data  map  of  the  Nation,  divided  into  regions  and  States,  for  several  of  the 
key  economic  indicators.  In  general,  the  discussions  and  maps  focus  on  percent  changes  in 
the  indicators  between  the  year-ago  and  the  current  quarter. 
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NEW  YORK 


Highlights 


Personal  income 


Consumer  prices 

Employment 
Unemployment 
Commercial  banking 

Construction 


Retail  sales 


1977:11-1978:11 

—Up  9.1%  (versus  11.4%  in  U.S.),  to  $145.3  billion 

— Private  service-type  wages  and  salaries  up  9.4%  (versus  12.4% 

in  U.S.),  to  $52.0  billion 
— Manufacturing  wages  and  salaries  up  9.0%  (versus  11.9%  in 

U.S.),  to  $22.7  billion 

— Up  5.2%  in  New  York-Northeastern  New  Jersey  and  5.7%  in 
Buffalo  (versus  6.9%  in  U.S.) 

—Up  2.4%  (versus  4.4%  in  U.S.),  to  almost  7.3  million 

—Down  to  7.4%  of  labor  force  (versus  5.8%  in  U.S.) 

—Loans  up  10.7%  (versus  16.3%  in  U.S.),  to  $97.2  billion 
—Deposits  up  6.5%  (versus  11.6%  in  U.S.),  to  $143.1  billion 

— Total  valuation  of  contract  starts  up  50.3%  (versus  1.6%  in 
U.S.),  to  $2.6  billion;  nearly  all  categories  up  sharply 

— Number  of  dwelling-unit  starts  up  59.2%)  (versus  14.1%  in 
U.S.),  to  16,316 

—Up  10.1%  (versus  10.5%  in  U.S.),  to  $13.8  billion 
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Analysis 


Personal  Income 


Total  personal  income  (seasonally  adjusted)  rose  a  moderate  9.1  percent  from  1977:11 —  1978:11, 
compared  to  1 1.4  percent  nationally  (table  2).  During  this  period,  the  consumer  price  indices 
for  the  metropolitan  areas  of  New  York-Northeastern  New  Jersey  and  Buffalo  rose  5.2 
percent  and  5.7  percent,  respectively,  compared  to  a  U.S.  city  average  increase  of  6.9  percent 
(table  7).  If  the  average  of  the  two  area  indices  is  used  as  a  proxy  for  consumer  prices 
throughout  New  York  State,  real  total  personal  income  apparently  increased  only  3.6  percent, 
compared  to  a  U.S.  average  increase  of  4.5  percent. 

In  1978:11  the  State's  personal  income  totaled  $145.3  billion  (at  an  annual  rate),  up  $12.1 
billion  since  1977:11.  Over  the  year,  total  wage  and  salary  disbursements  rose  9.1  percent  in 
New  York,  in  contrast  to  an  1 1.7-percent  rise  nationally.  Wages  and  salaries  increased  in  all 
major  industry  sectors,  but  at  slower  rates  than  corresponding  national  advances. 

In  New  York's  private  service-type  industry  group,  wages  and  salaries  advanced  9.4  percent 
from  1977:11  —  1978:11  (versus  12.4  percent  nationally).  Wages  and  salaries  in  services  rose  9.4 
percent,  compared  to  12.8  percent  nationally,  and  those  in  trade  rose  8.8  percent,  compared  to 
12.4  percent  nationally.  Wages  and  salaries  in  the  finance-insurance-real  estate  group  gained 
10.2  percent  (versus  14.2  percent  nationally),  and  those  in  transportation-communication- 
public  utilities  advanced  9.4  percent  (versus  10.4  percent  nationally). 

Manufacturing  wages  and  salaries,  which  account  for  a  major  share  of  State  personal  income, 
increased  9.0  percent  from  1977:11-1978:11,  compared  to  a  U.S.  gain  of  11.9  percent. 
Government  wages  and  salaries,  although  advancing  7.6  percent  from  year  to  year,  lagged  the 
national  advance  by  0.5  percentage  point.  The  advance  in  contract  construction  wages  and 
salaries  was  13.4  percent,  much  lower  than  the  16.7-percent  national  gain. 

State  unemployment  insurance  benefits  fell  30.2  percent,  the  same  as  nationally. 
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Chart  3 
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Chart  4 
Unemployment  Rates,  1977:11-1978:11 
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Chart  5 
Commercial  Banking  Indicators 

Value  of  Loans  and  Deposits 
Percent  Change,  1977:11-1978:11 
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From  1 977:  II  —  1 978: 1 1  New  York's  civilian  labor  force  grew  only  0.7  percent  to  slightly  more 
than  7.8  million,  compared  to  a  3.2-percent  national  increase  (table  3).  Total  employment 
increased  by  171,000  over  the  period,  reaching  a  level  of  almost  7.3  million  in  1978:11.  The 
increase  represents  a  2.4-percent  gain,  compared  to  a  4.4-percent  U.S.  advance. 

New  York  showed  a  decrease  in  unemployment,  from  695,000  in  1977:11  to  582,000  in  1978:11. 
The  decrease  brought  the  unemployment  rate  down  from  8.9  percent  of  the  labor  force  in 
1977:11  to  a  still-high  7.4  percent  in  1978:11.  The  1978:11  unemployment  rate  was  1.6 
percentage  points  above  the  U.S.  rate  and  third  highest  among  all  States.  Preliminary  figures 
for  June  1978  show  that  unemployment  rates  vary  greatly  among  New  York's  major  labor 
markets:  in  New  York  City,  which  accounts  for  nearly  one-half  the  State's  labor  force,  the 
preliminary  rate  was  8.4  percent,  and  in  Poughkeepsie,  it  was  only  5.0  percent.  All  major  labor 
markets  registered  declines  from  June  1977. 


Commercial  Banking 


From  1977:11-1978:11  New  York's  growth  in  commercial  banking  continued  to  lag  the 
corresponding  national  growth  (table  4). 

Bank  loans  totaled  $97.2  billion  in  1978:11,  up  10.7  percent  from  1977:11  (versus  a  16.3-percent 
increase  nationally).  Commercial  and  industrial  loans,  which  account  for  nearly  one-half  of  all 
loans  in  the  State,  rose  8.1  percent,  compared  to  14.9  percent  nationally.  Loans  to  individuals 
increased  26.6  percent  (versus  20.3  percent  nationally).  The  small  rate  of  gain  in  real  estate 
loans  (5.1  percent)  reflects  the  effects  of  State  limits  on  mortgage  rates.  The  category  "other 
loans",  covering  loans  to  other  banks  and  to  dealers  in  securities,  amounts  to  almost  one- 
fourth  of  total  loans  in  New  York  and  rose  11.9  percent  over  the  year. 

Bank  deposits  totaled  $143.1  billion  in  1978:11,  up  only  6.5  percent  since  1977:11  (versus  an 
1 1.6-percent  rise  nationally).  Demand  deposits,  which  in  New  York  account  for  a  larger  share 
of  the  total  than  time  and  savings  deposits,  rose  a  weak  2. 1  percent,  8.6  percentage  points  less 
than  the  national  gain.  Time  and  savings  deposits  increased  11.8  percent,  compared  to  12.2 
percent  nationally. 
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Construction 


From  1977:11-1978:11,  New  York's  rate  of  gain  in  total  valuation  of  construction  starts 
ranked  seventh  among  all  States;  the  1978:11  level  was  its  highest  since  1976:111.  Major  large 
contracts  were  in  or  close  to  New  York  City,  except  for  a  $50.0-million  manufacturing  plant  in 
Niagara  County  and  a  $19.2-million  bridge  construction  contract  in  Chautauqua  County. 

A  comparison  of  1978:11  with  1977:11  shows  that  the  total  valuation  of  construction  contracts, 
including  additions  and  alterations  to  existing  dwelling  units,  increased  50.3  percent  ($860.4 
million)  to  $2.6  billion,  compared  to  a  U.S.  gain  of  1.6  percent  (table  5).  The  U.S.  total 
valuation  of  construction  contracts  rose  about  25  percent,  if  nuclear  electric  generating  plants 
(each  over  $500  million)  are  excluded — seven  in  1977:11,  only  two  in  1978:11.  National 
construction  costs  rose  about  9  percent  during  the  year;  if  this  increase  is  representative  of  cost 
changes  in  New  York,  the  real  advance  in  the  valuation  of  contracts  was  just  over  40  percent. 

All  categories  of  construction  starts  went  up  vigorously  except  residential  additions  and 
alterations.  The  valuation  of  residential  housekeeping  starts  grew  rapidly  (90.2  percent)  to 
$626.3  million,  an  increase  of  $297.0  million,  compared  to  a  U.S.  gain  of  27.4  percent.  Even 
though  the  valuation  of  additions  and  alterations  declined  1.0  percent  (versus  a  7.3-percent 
U.S.  gain)  from  year  to  year,  the  1978:11  valuation  was  the  largest  of  any  construction 
category  in  New  York  ($700.1  million)  and,  along  with  the  valuation  of  residential 
housekeeping,  accounted  for  over  one-half  of  the  total  valuation  of  all  construction  in  the 
State. 

From  1977:11-1977:11,  the  valuation  of  nonresidential  contract  starts  rose  $303.8  million  to 
$589.3  million,  at  a  rate  of  gain  about  three  times  the  36.2-percent  U.S.  rate.  The  valuation  of 
nonbuilding  contract  starts  advanced  42.9  percent  ($163.1  million)  to  $543.0  million.  Streets 
and  highways  starts,  a  component  of  nonbuilding,  also  performed  well,  rising  18.2  percent 
from  1977:11-1978:11. 

Residential  nonhousekeeping  contract  starts,  usually  accounting  for  a  very  small  share  of  the 
total  valuation  of  construction,  rose  in  valuation  between  years  to  $1 1 1.9  million  in  1978:11, 
due  to  a  $95.0-million  hotel  contract  start  in  New  York  City. 

The  total  number  of  contracts  for  new  construction  rose  1 1.3  percent,  above  the  10.0-percent 
U.S.  gain.  In  1978:11,  2,570  new  contracts  were  started  in  New  York,  a  gain  of  260  over 
1977:11. 


Retail  Sales 


Retail  sales  in  New  York  totaled  $13.8  billion  in  1978:11,  up  10.1  percent  ($1.3  billion)  over 
1977:11,  a. rate  of  gain  close  to  the  10.5-percent  U.S.  rate  (table  6).  Nondurable  goods  sales 
totaled  $9.8  billion  in  the  State,  and  durable  goods  sales,  $4.0  billion. 
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NATIONAL-REGIONAL  OVERVIEW 


Nation 


In  the  third  quarter  of  1978,  gross  national  product  (GNP)  adjusted  for  price  changes,  that  is, 
real  GNP,  increased  3.4  percent,  according  to  preliminary  estimates;  this  increase  compares 
with  an  8.7-percent  increase  in  the  second  quarter  and  a  0. 1-percent  decline  in  the  first  quarter. 
(These  estimates  are  at  seasonally  adjusted  annual  rates.)  If  the  effects  of  the  coal  strike  and 
the  severe  weather  in  the  first  quarter  and  of  the  subsequent  makeup  in  the  second  and  third 
quarters  are  excluded,  real  GNP  probably  would  have  increased  between  3  and  4  percent  in 
each  of  the  first  three  quarters  of  1978.  Thus,  the  third-quarter  increase  was  a  continuation  of 
an  underlying  moderate  rate  of  growth. 

In  the  third  quarter,  personal  income  increased  2.7  percent,  compared  with  3.3  percent  in  the 
second  quarter  and  2.2  percent  in  the  first  (seasonally  adjusted,  not  at  annual  rates).  The  third- 
quarter  deceleration  was  mainly  in  construction,  mining,  and  manufacturing,  and  occurred 
despite  a  large  increase  in  transfer  payments,  mainly  due  to  a  6.5-percent  cost-of-living 
increase  in  social  security  benefits  that  was  paid  beginning  in  July. 

In  both  July  and  August  1978,  the  consumer  price  index  increased  about  7  percent  (at  a 
seasonally  adjusted  annual  rate).  From  August  1977  to  August  1978,  prices  increased  7.9 
percent;  the  increase  was  5.7  percent  from  August  1977  to  February  1978  and  10.3  percent 
subsequently.  August-to-August  price  increases  ranged  from  10.4  percent  for  food  to  4.8 
percent  for  nondurable  goods  other  than  food. 

In  the  third  quarter  of  1978,  civilian  employment  increased  380,000,  one  of  the  smallest 
quarterly  increases  in  the  current  expansion.  Only  a  marked  slowdown  in  labor  force  growth 
prevented  a  sharp  increase  in  the  unemployment  rate.  In  September  1978,  the  unemployment 
rate  was  6.0  percent,  a  rate  that  has  varied  little  since  February  1978  and  that  was  0.8 
percentage  point  below  the  September  1977  figure.  The  September  1978  rate  was  4,0  percent 
for  men  aged  20  and  over^  6.0  percent  for  women  aged  20  and  over,  and  16.6  percent  for  those 
aged  16  to  19.  From  September  1977  to  September  1978,  the  rates  for  both  men  and  women 
declined  somewhat  less  than  1  percentage  point,  and  the  rate  for  teenagers  declined  1.7 
percentage  points.  The  September  1978  rate  was  5.3  percent  for  whites  (down  0.7  percentage 
point  from  the  year  before)  and  11.2  percent  for  blacks  (down  1.9  percentage  points). 
Unemployment  continues  to  be  highly  concentrated  in  the  central  cities  of  large  metropolitan 
areas. 

In  September  1978,  the  number  of  housing  starts  was  2.1  million  (seasonally  adjusted  at  annual 
rates);  an  annual  rate  of  about  2  million  has  been  maintained  since  September  1977,  except  for 
January  and  February  1978,  when  the  figure  was  sharply  lower  because  of  the  severe  weather. 
The  number  of  building  permits  continued  high  in  September  1978,  indicating  probable 
strength  in  housing  starts  for  most  of  the  remainder  of  1978. 
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Regions  and  States 


1977:11-1978:11 


Personal  income  (map  1) 

State  personal  income  increased  1 1.4  percent.  Real  income  increased  about  4.5  percent,  as  the 
consumer  price  index  increased  6.9  percent.  The  increase  in  current-dollar  personal  income 
exceeded  the  national  increase  in  consumer  prices  by  at  least  1.7  percentage  points  in  all  States 
(and  the  District  of  Columbia)  except  Alaska,  where  personal  income  declined  3.1  percent. 

Most  of  the  17  States  with  above-average  increases  in  personal  income  were  in  the  southern, 
western,  and  mountain  regions,  where  increases  have  been  large  throughout  the  seventies. 
Other  States  with  large  increases  were  West  Virginia,  where  the  first-quarter  1978  coal  strike 
ended,  and  New  Hampshire.  Farm  income  increased  at  more  than  twice  the  national  average 
rate  (15.4  percent)  in  seven  of  the  above-average  States.  Mining  wages  and  salaries  were  strong 
in  West  Virginia,  Colorado,  and  Wyoming.  In  nearly  all  of  the  above-average  States,  wages 
and  salaries  in  both  construction  and  manufacturing  increased  faster  than  the  national 
averages  for  construction  (16.7  percent)  and  manufacturing  ( 1 1 .9  percent).  Reflecting  strength 
in  construction  and  manufacturing,  wages  and  salaries  in  private  service-type  industries 
increased  at  average  or  above-average  rates  in  nearly  all  of  these  States. 

Seven  of  the  nine  States  with  below-average  increases  in  personal  income  were  in  the 
Northeast-Great  Lakes  manufacturing  belt,  where  increases  have  been  small  throughout  the 
seventies.  The  two  remaining  States  were  Alaska,  which  was  adversely  affected  by  the 
completion  of  the  oil  pipeline  and  terminal,  and  Montana,  where  farm  income  declined.  In 
most  of  the  below-average  States,  wages  and  salaries  in  both  manufacturing  and  construction 
increased  at  rates  below  the  national  average  and,  as  a  result,  so  did  wages  and  salaries  in 
private  service-type  industries. 


24 


Manufacturing  wages  and  salaries  (map  2) 

Nationally,  manufacturing  wages  and  salaries  increased  11.9  percent.  States  with  above- 
average  increases  were  mainly  in  the  western  and  mountain  regions,  where  increases  have  been 
large  throughout  the  seventies,  and  in  New  England,  where  increases  have  been  small  during 
most  of  the  seventies.  Durables  manufacturing  increased  faster  than  the  national  average  (13.3 
percent)  in  each  above-average  State.  States  with  below-average  increases  included  New  York 
and  the  Great  Lakes  States  of  Michigan,  Illinois,  and  Ohio,  in  each  of  which  the  increases 
have  been  small  throughout  the  seventies. 


Civilian  employment  (map  3) 

Nationally,  civilian  employment  increased  4.4  percent.  Increases  were  registered  in  all  States 
except  Alaska  and  Hawaii.  Most  of  the  States  with  above-average  increases  were  in  the  Far 
West  and  Rocky  Mountain  regions.  In  addition,  large  increases  occurred  in  Florida,  New 
Mexico,  and  New  Hampshire,  in  each  of  which  the  recreation  industry  was  strong.  The  States 
with  below-average  increases  were  geographically  scattered;  they  included  four  States  in  the 
Mideast,  three  in  the  Plains,  and  three  in  the  Southeast. 


Unemployment  rates  (map  4) 

Nationally,  the  unemployment  rate  in  the  second  quarter  of  1978  was  5.8  percent.  Many  of  the 
States  with  above-average  rates  were  in  the  Northeast-Great  Lakes  manufacturing  belt,  and 
had  registered  below-average  increases  in  employment  and  income  from  the  second  quarter  of 
1977  to  the  second  quarter  of  1978.  In  addition,  high  unemployment  rates  were  registered  in 
Alaska,  following  the  completion  of  the  oil  pipeline  and  terminal,  and  in  Louisiana, 
California,  and  Mississippi.  The  States  with  below-average  rates  were  concentrated  in  the 
farm  belt  of  the  Plains,  and  adjacent  Wyoming,  Oklahoma,  and  Wisconsin. 

From  the  second  quarter  of  1977  to  the  second  quarter  of  1978,  the  national  unemployment 
rate  declined  1.1  percentage  points.  Nine  States  registered  declines  of  more  than  2  percentage 
points.  In  five  of  these — Nevada,  Washington,  New  Mexico,  Oregon,  and  Florida — the 
decline  mainly  reflected  strength  in  employment;  and  in  the  remaining  four — Connecticut, 
Arizona,  Maine,  and  Rhode  Island — the  decline  mainly  reflected  weakness  in  labor  force 
growth.  The  unemployment  rate  increased,  in  contrast,  in  Alaska  and  Louisiana  and  was 
virtually  unchanged  in  Kentucky,  Illinois,  and  Montana;  in  each  of  these  States  except 
Montana,  the  increase  in  employment  was  below-average. 


Valuation  of  construction  contracts  (map  5) 

Nationally,  the  valuation  of  construction  contracts  increased  1.6  percent.  If  large  electric 
generating  plants  (seven  in  the  second  quarter  of  1977  and  two  in  the  second  quarter  of  1978), 
which  distort  the  year-to-year  comparison,  are  excluded,  valuation  would  have  increased  25 
percent.  The  States  with  the  largest  increases  were  North  Carolina  and  Indiana,  reflecting 
contracts  for  large  generating  plants  in  the  second  quarter  of  1978.  The  States  with  the  largest 
declines  were  Tennessee,  Arizona,  New  Jersey,  Kansas,  Ohio,  and  Louisiana,  reflecting 
contracts  for  large  generating  plants  in  the  second  quarter  of  1977  and  the  absence  of  such 
contracts  in  the  second  quarter  of  1978. 
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Number  of  dwelling  units  (map  6) 

Nationally,  the  number  of  dwelling  units  started  increased  14.1  percent.  States  with  above- 
average  increases  included  four  in  the  Northeast,  four  in  the  Southeast,  and  three  in  the 
Plains.  The  large  gains  in  the  Northeast  probably  reflected  makeup  from  the  adverse  effects  of 
i he  severe  weather  in  the  first  quarter  of  1978.  States  with  below-average  increases  were 

concentrated  in  the  West. 


Value  of  commercial  bank  loans  (map  7) 

Nationally,  the  value  of  commercial  bank  loans  increased  16.3  percent.  States  with  above- 
average  increases  were  concentrated  in  the  Far  West  and  Southwest,  and  States  with  below- 

averaee  increases  were  concentrated  in  the  Northeast. 
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